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Market Commentary:

»= The SGD SORA traded mostly flat last Friday, short tenors trading
-2 to +1bps, , belly tenors trading 0-1bps higher, and the 10Y
trading 1bp higher.

Ezien Hoo, CFA, CESGA
EzienHoo@ocbc.com

» According to Bloomberg, China Evergrande Group (“EVERRE”)
will showcase its revised debt restructuring proposal for offshore
creditors to Hong Kong’s High Court today in attempt to avoid a Wong Hong Wei, CFA, CESGA
possible liquidation. Ad-hoc bondholders who hold more than WongHongWei@ocbc.com
USD6bn of the developer’s USD19bn offshore notes demands
debt to be swapped for controlling stakes in EVERRE’s two Hong
Kong listed subsidiaries, Evergrande Property Services Group and
China Evergrande New Energy Vehicle Group Ltd. The
developer’s ability to satisfy this group of bondholders remains a
key determining factor.

Chin Meng Tee, CFA, CESGA
MengTeeChin@ocbc.com

* Flows in SGD corporates were moderate, with flows in HSBC
5.3% '34s, and HSBC 5.3% ‘33s.

= last Friday, Bloomberg Asia USD Investment Grade spreads

widened by 4bps to 109bps and Asia USD High Yield spreads
widened by 1bps to 818bps, per Bloomberg.

Credit Summary:

= [Industry Outlook — Financial Institutions, Credit Agricole SA (“CASA”), Credit Agricole Group
(“CAG”), BNP Paribas SA (“CCB”): CAG, CASA and BNP have announced the results of the European
Central Bank’s 2023 Supervisory Review and Evaluation Process (“SREP”).
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Credit Headlines:
Industry Outlook — Financial Institutions, Credit Agricole SA (“CASA”), Credit Agricole Group (“CAG”),
BNP Paribas SA (“CCB”)

CAG, CASA and BNP have announced the results of the European Central Bank’s 2023 Supervisory

Review and Evaluation Process (“SREP”).

For BNP, the minimum common equity tier 1 (“CET1”) requirement as at 1 January 2024 is 10.02%.

This includes 1.50% for the global systemically important banks (“G-SIB”) buffer, 2.50% for the capital

conservation buffer, 1.11% for Pillar 2 requirement and 0.41% for the countercyclical buffer. This

amount excludes the Pillar 2 guidance.

= BNPP’s CET1 ratio was 13.44% as at 30 September 2023, up 110bps from 12.3% as at 31
December 2022. The YTD movement reflects the sale of Bank of the West. BNPP’s capital position
was well above its CET1 requirement of 9.79% that translates to a EUR25.5bn distance to its
Maximum Distributable Amount (“MDA”) restrictions level.

For CAG, the minimum CET1 ratio is 9.7% from 1 January 2024, including Pillar 1 and Pillar 2 capital

requirements and the capital conservation buffer of 2.5%, G-SIB buffer of 1% and a countercyclical

buffer at 0.75%. CASA’s minimum requirement is 8.5%, including Pillar 1 and Pillar 2 capital

requirements, a conservation buffer of 2.5% and a countercyclical buffer of 0.62%.

= CAG’s phased in CET1 capital ratio was 17.5% (17.3% on a fully loaded basis) as at 30 September
2023, down 10bps from 31 December 2022. The buffer to its 9.3% Supervisory Review and
Evaluation Process threshold was 820bps. The distance to its Maximum Distributable Amount
(“MDA”) trigger which is defined as the lowest of the respective distances to the SREP
requirements for CET1, Tier 1 and total capital was 768bps or EUR47bn in capital as at 30
September 2023 (796bps or EUR46bn in capital as at 31 December 2022). (Company, OCBC)
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Key Market Movements:

1Wchg 1M chg

4-Dec (bps) (bps) 4-Dec 1Wchg 1Mchg
iTraxx Asiax IG 98 0 -22 Brent Crude Spot ($/bbl) 78.3 -2.1%  -7.8%
iTraxx SovX APAC 20 0 0 Gold Spot ($/0z) 2,084 3.5% 5.4%
iTraxx Japan 63 -2 -9 CRB Commodity Index 271 -0.5% -3.9%
iTraxx Australia 74 -3 -9 S&P Commodity Index- GSCI 549 -0.2%  -5.1%
CDX NA IG 61 -3 -10 VIX 12.6 14% -15.3%
CDX NA HY 104 1 3 US10Y Yield 4.25% -14bp  -33bp
iTraxx Eur Main 66 -4 -12
iTraxx Eur XO 367 -15 -52 AUD/USD 0.666  0.7% 2.6%
iTraxx Eur Snr Fin 77 -4 -14 EUR/USD 1.087 -0.8% 1.4%
iTraxx Eur Sub Fin 139 -10 -28 USD/SGD 1335 0.1% 1.2%
AUD/SGD 0.888 -0.6% -1.3%
USD Swap Spread 10Y -36 -1 -7 ASX200 7,125 2.0% 2.1%
USD Swap Spread 30Y -66 1 0 DJIA 36,246 2.4% 6.4%
SPX 4595  0.8% 5.4%
China 5Y CDS 59 -2 -12 MSCI Asiax 616 0.0% 2.8%
Malaysia 5Y CDS 41 -1 -15 HSI 16,729 -45%  -5.3%
Indonesia 5Y CDS 74 -1 -11 STI 3,103 0.5% -1.3%
Thailand 5Y CDS 43 -2 -16 KLCI 1,453 0.3% 0.2%
Australia 5Y CDS 16 -2 -4 JCI 7,131 1.7% 5.0%
EU Stoxx 50 4,419 1.1% 5.8%

Source: Bloomberg
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New Issues:
Date Issuer Description | Currency Size Tenor F_|n'al In|t!al
(mn) Pricing | Pricing
01-Dec- Guangzhou
Development District Green Fixed usD 500 2-Year 6.30% 6.75%
2023 i
Holding Group Co Ltd

Source: Bloomberg
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person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not
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This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on
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objectives, financial situation, or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and
affiliated corporations may at any time make markets in the securities/instruments mentioned in this publication and together with their respective
directors and officers, may have or take positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or
selling the same for themselves or their clients, and may also perform or seek to perform broking and other investment or securities-related services for
the corporations whose securities are mentioned in this publication as well as other parties generally. There may be conflicts of interest between
Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited, OCBC Investment Research Private Limited, OCBC
Securities Private Limited or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and
its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a
copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information,
“Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity)
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Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as
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you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction).
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